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SUBJECT: SUDAN'S GROWING IMPORTANCE AS US TRADING PARTNER 

1. WITH ITS VAST AREA, EMPHASIS ON MECHANIZED AGRICULTURE 
(CF KHARTOUM 1528) AND HEAVY TRANSPORT, AND DEMONSTRATED 
AFFINITY FOR AMERICAN PRODUCTS, SUDAN IS NATURAL MARKET 
FOR US EXPORTS. RECENT COMMERCE DEPARTMENT FIGURES (OBR'S 
75-22 AND 75-46) MAKE CLEAR EXTENT TO WHICH THIS HAS ALREADY 
HAPPENED IN THREE YEARS SINCE RESTORATION OF 
DIPLOMATIC RELATIONS IN MID- 1972. FROM MODEST $6 MILLION IN 
1971, US EXPORTS TO SUDAN JUMPED TO $65 MILLION IN 1974 

AND A PROBABLE $90 MILLION IN 1975, PUTTING SUDAN FOURTH BEHIND 
SOUTH AFRICA, NIGERIA AND ZAIRE AS A MARKET FOR US GOODS 
WITHIN COMMERCE'S SUB-SAHARAN AFRICA AREA. MOREOVER, WITHIN THE 
SUDAN, ACCORDING TO BANK OF SUDAN FIGURES, THE US NOW RANKS 
SECOND ONLY TO THE UK AS A SUPPLIER COUNTRY. THIS ACHIEVEMENT 
IS ALL THE MORE REMARKABLE SINCE US-SUDANESE TRADE INCLUDES 
NO MILITARY HARDWARE AND NO MORE THAN $11 MILLION IN US 
AID- 

SUPPORTED SALES (THE LATTER STEMMING FROM A 1973 US COMMITMENT 
TO THE RAHAD PROJECT). 

2. ON THE SUDAN-TO-US SIDE OF THE LEDGER, THE INCREASE IN 

TRADE IS LESS PRONOUNCED BUT NONETHELESS IMPORTANT-A FOUR FOLD 
INCREASE FROM $7 MILLION IN 1968 TO $27 MILLION IN 1974. 
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THE PRICE OF GUM ARABIC, THE SUDAN'S HOPES TO BROADEN THE BASE 
OF ITS EXPORTS TO THE US RECENTLY WERE GIVEN MAJOR BOOST 
WITH SALE OF 25,000 BALES (4,770 METRIC TONS) OF LONG-STAPLE 
COTTON TO A BOSTON FIRM FOR SOME $6.3 MILLION. 

3. UNLESS ONE ASSUMES A MAJOR OIL DISCOVERY, (CHEVRON IS NOW 
DRILLING OFF-SHORE) IT IS UNREALISTIC TO EXPECT SIMILAR 
SPECTACULAR FUTURE GAINS IN US EXPORTS TO THE SUDAN. NONE- 
THELESS, BASIC FACTORS WHICH NOURISHED PAST GROWTH ARE LIKELY 
HELP THE US REMAIN COMPETITIVE IN THE YEARS AHEAD. THE ADDI- 
TIONAL FACTORS WHICH WILL BE DECISIVE IN THE FUTURE ARE EARLY 
MARKET PENETRATION (THE SUDANESE BUY WHAT THEIR FRIENDS BUY) 

AND MAXIMAL LEVERAGING THROUGH INVOLVEMENT OPEC-COUNTRY BANKS 
AND DEVELOPMENT FUNDS IN EXTERNAL FINANCING. BOTH OBJECTIVES 
WOULD BE EASIER ACHIEVE IF WE HAD THE TOOLS OF OTHER EXPORTING 
COUNTRIES— I.E., SUBSTANTIAL AMOUNTS OF OFFICIALLY-SUPPORTED 
COMMERCIAL BAN CREDITS AND SIGNIFICANT AVAILABILITY OF CON- 
CESSIONARY LOAN AND TECHNICAL ASSISTANCE PROGRAMS. IN ABSENCE 
CAREFUL, IMAGINATIVE USE OF EXIM AND OTHER ASSISTANCE FUNDS, 

US FIRMS LIKELY FIND THE GOING TOUGHER. 
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